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Certitied Public Accountants & Business Advisors

A Professional Corporalion

INDEPENDENT AUDITOR'S REPORT

To the Board of Trustees

St. Tikhon's Orthodox Theological Seminary
Waymart, Pennsylvania

Opinion

We have audited the accompanying financial statements of St. Tikhon's Orthodox Theological
Seminary (a not-for-profit Corporation), which comprise the statements of financial position as of June
30, 2024 and 2023, and the related statements of activities, changes in net assets and cash flows for the
years then ended, and the related notes to the financial statements.

In our opinion, the financial statements referred to above present fairly, in all material respects, the
financial position of St. Tikhon's Orthodox Theological Seminary as of June 30, 2024, and 2023, and
the results of its operations and its cash flows for the years then ended in accordance with accounting
principles generally accepted in the United States of America.

Basis for Opinion

We conducted our audits in accordance with auditing standards generally accepted in the United States
of America. Our responsibilities under those standards are further described in the Auditor’s

Responsibilities for the Audit of the Financial Statements section of our report. We are required to be
independent of St. Tikhon's Orthodox Theological Seminary and to meet our other ethical

responsibilities in accordance with the relevant ethical requirements relating to our audits. We believe
that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit
opinion.

Responsibilities of Management for the Financial Statements

Management is responsible for the preparation and fair presentation of the financial statements in
accordance with accounting principles generally accepted in the United States of America, and for the
design, implementation, and maintenance of internal control relevant to the preparation and fair
presentation of financial statements that are free from material misstatement, whether due to fraud or
error.
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In preparing the financial statements, management is required to evaluate whether there are conditions
or events, considered in the aggregate, that raise substantial doubt about St. Tikhon's Orthodox
Theological Seminary's ability to continue as a going concern within one year after the date that the
financial statements are available to be issued.

Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are
free from material misstatement, whether due to fraud or error, and to issue an auditor’s report that
includes our opinion. Reasonable assurance is a high level of assurance but is not absolute assurance
and therefore is not a guarantee that an audit conducted in accordance with generally accepted auditing
standards will always detect a material misstatement when it exists. The risk of not detecting a material
misstatement resulting from fraud is higher than for one resulting from error, as fraud may involve
collusion, forgery, intentional omissions, misrepresentations, or the override of internal control.
Misstatements are considered material if there is a substantial likelihood that, individually or in the
aggregate, they would influence the judgment made by a reasonable user based on the financial
statements.

In performing an audit in accordance with generally accepted auditing standards, we:
Exercise professional judgment and maintain professional skepticism throughout the audit.

Identify and assess the risks of material misstatement of the financial statements, whether due to fraud
or error, and design and perform audit procedures responsive to those risks. Such procedures include
examining, on a test basis, evidence regarding the amounts and disclosures in the financial statements.

Obtain an understanding of internal control relevant to the audit in order to design audit procedures that
are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of St. Tikhon's Orthodox Theological Seminary's internal control. Accordingly, no such
opinion is expressed.

Evaluate the appropriateness of accounting policies used and the reasonableness of significant
accounting estimates made by management, as well as evaluate the overall presentation of the financial
statements.

Conclude whether, in our judgment, there are conditions or events, considered in the aggregate, that
raise substantial doubt about St. Tikhon's Orthodox Theological Seminary's ability to continue as a
going concern for a reasonable period of time.
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We are required to communicate with those charged with governance regarding, among other matters,

the planned scope and timing of the audit, significant audit findings, and certain internal control related
matters that we identified during the audit.

Emphasis of Matter

As discussed in Note 12 to the financial statements, the beginning net assets have been restated by
Board Resolution. Our opinion is not modified with respect to this matter.

Report on Supplementary Information

Our audit was conducted for the purpose of forming an opinion on the financial statements as a whole.
The supplementary schedule of instructional, administrative and operations expenses on page 26 is
presented for purposes of additional analysis and is not a required part of the financial statements. Such
information is the responsibility of management and was derived from and relates directly to the
underlying accounting and other records used to prepare the financial statements. The information has
been subjected to the auditing procedures applied in the audit of the financial statements and certain
additional procedures, including comparing and reconciling such information directly to the underlying
accounting records and other records used to prepare the financial statements or to the financial
statements themselves and other additional procedures in accordance with auditing standards generally
accepted in the United States of America. In our opinion, the information is fairly stated in all material
respects in relation to the financial statements as a whole.

Catanese Group
Johnstown, Pennsylvania
November 18, 2024



ST. TIKHON'S ORTHODOX THEOLOGICAL SEMINARY

STATEMENTS OF FINANCIAL POSITION

JUNE 30
2024 2023
Assets
Current Assets
Cash and cash equivalents ; $ 312,250 $ 257,243
Cash and cash equivalents, designated 156,098 1,031,872
Tuition receivables, net of allowance for credit losses 16,050 47,482
of $0 and $15,828, respectively
Prepaid expenses 45,390 24,902
Total Current Assets 529,788 1,361,499
Other Assets
Certificates of Deposit 706,133 528,658
Investments 4,239,170 2,745,580
Interest in Net Assets of Affiliates 1,535 1,535
Property and equipment - net 2,890,384 2,801,778
Total Other Assets 7,837,222 6,077,551
Total Assets $ 8,367,010 $ 7,439,050
Liabilities and Net Assets
Current Liabilities
Accounts payable $ 22,254 $ 27,499
Accrued pension expense - 57,415
Payroll taxes payable 1,221 1,221
Current portion of long-term debt 25,093 24,030
Total Current Liabilities 48,568 _ 110,165
Long-Term Liabilities
Long-term debt, less current portion 37,302 62,619
Total Liabilities 85,870 172,784
Net Assets
Without donor restrictions:
Undesignated 3,677,637 3,402,450
Board designated 1,393,138 1,075,956
5,070,775 4,478,406
With donor restrictions: 3,210,365 2,787,860
Total Net Assets 8,281,140 7,266,266
Total Liabilities and Net Assets $ 8,367,010 $ 7,439,050

See independent auditor's report and accompanying notes.



ST. TIKHON'S ORTHODOX THEOLOGICAL SEMINARY

STATEMENTS OF ACTIVITIES
FOR THE YEAR ENDED JUNE 30, 2024

Without Donor With Donor

Restrictions Restrictions Total
Revenue and Support
Contributions $ 2,007,687 $ 27,820 $ 2,035,507
Bequests 62,347 - 62,347
Tuition 260,394 - 260,394
Contributed non-financial assets 70,008 - 70,008
Miscellaneous 89,426 - 89,426
Investment income 158,820 411,685 570,505
Net assets released from restrictions 17,000 (17,000) ~
Total Revenue and Support 2,665,682 422,505 3,088,187
Expenses
Instructional 624,127 - 624,127
Operations 392,476 - 392,476
Administrative 918,461 - 918,461
Student services 81,676 - 81,676
Fundraising 34,570 - 34,570
Library 22,003 - 22,003
Total Expenses 2,073,313 - 2,073,313
Net Increase (Decrease) in Net Assets $ 592,369 $ 422,505 $ 1,014,874

See independent auditor's report and accompanying notes.



ST. TIKHON'S ORTHODOX THEOLOGICAL SEMINARY

STATEMENTS OF ACTIVITIES
FOR THE YEAR ENDED JUNE 30, 2023

See independent auditor's report and accompanying notes.

Without Donor With Donor
Restrictions Restrictions Total
Revenue and Support

Contributions $ 2,516,177 $ 26,120 $ 2,542,297
Bequests 7,812 - 7,812
Tuition 285,103 - 285,103
Contributed non-financial assets 70,008 - 70,008
Miscellaneous 72,550 - 72,550
Investment income 72,235 192,145 264,380
Net assets released from restrictions 35,799 (35,799) -

Total Revenue and Support 3,059,684 182,466 3,242,150

Expenses

Instructional 621,358 - 621,358
Operations 300,912 - 300,912
Administrative 979,576 - 979,576
Student services 66,444 g 66,444
Fundraising 19,195 - 19,195
Library 7,275 - 1,275

Total Expenses 1,994,760 - 1,994,760

Net Increase (Decrease) in Net Assets $ 1,064,924 $ 182,466 $ 1,247,390




ST. TIKHON'S ORTHODOX THEOLOGICAL SEMINARY

STATEMENTS OF CHANGES IN NET ASSETS
FOR THE YEARS ENDED JUNE 30, 2024 AND 2023

Net Assets - June 30, 2022

Net Increase (Decrease) in net assets

Net Assets - June 30, 2023

Net Increase (Decrease) in net assets

Net Assets - June 30, 2024

Without Donor ~ With Donor
Restrictions Restrictions Total
§ 3413482 § 2,605,394 6,018,876
1,064,924 182,466 1,247,390
4,478,406 2,787,860 7,266,266
592,369 422,505 1,014,874
$§ 5,070,775 § 3,210,365 8,281,140

See independent auditor's report and accompanying notes.



ST. TIKHON'S ORTHODOX THEOLOGICAL SEMINARY

STATEMENTS OF CASH FLOWS
FOR THE YEARS ENDED JUNE 30

Cash Flows from Operating Activities
Net increase (decrease) in net assets
Adjustments to reconcile net increase (decrease) in
net assets to net cash provided by (used in) operating activities:
Depreciation
Bad debt expense
Net realized gain on investments
Net unrealized (gain) loss on investments
Restricted contributions
Changes in assets and liabilities:
Tuition receivables
Prepaid expenses
Accounts payable
Accrued pension expense
Payroll taxes payable

Net Cash Provided by Operating Activities

Cash Flows from Investing Activities
Purchase of investments
Proceeds from sale of investments
Realized gain on investments
Purchase of property and equipment

Net Cash (Used in) Investing Activities

Cash Flows from Financing Activities
Repayments on revolving line of credit
Restricted contributions
Repayment of long-term debt

Net Cash Provided by (Used in) Financing Activities

Net Change in Cash and Cash Equivalents

Beginning Cash and Cash Equivalents

Ending Cash and Cash Equivalents

See independent auditor's report and accompanying notes.

2024 2023
$ 1,014,874 $ 1,247,390
120,353 108,129
6,287 (5,014)
(29,106) (33,381)
(425,532) (153,578)
(27,820) (26,120)
25,145 21,931
(20,488) (5,648)
(5,245) 7,059
(57,415) 57,415

- (1,353)
601,053 1,216,830
(2,413,599) (823,122)
1,168,066 742,227
29,106 33,381
(208,959) (258,929)
(1,425,386) (306,443)
- (458,393)

27,820 26,120
(24,254) (23,014)
3,566 (455,287)
(820,767) 455,100
1,289,115 834,015
$ 468348 $ 1,289,115




ST. TIKHON'S ORTHODOX THEOLOGICAL SEMINARY

STATEMENTS OF CASH FLOWS
FOR THE YEARS ENDED JUNE 30

Supplemental disclosure of cash flow information:
Cash paid for interest

Reconciliation of Cash and Cash Equivalents

Cash and cash equivalents
Cash and cash equivalents, designated

Total cash and cash equivalents

See independent auditor's report and accompanying notes.
p g

2024 2023
$ 6,993 $ 25569
312,250 257,243
156,098 1,031,872
$ 468,348 $ 1,289,115




ST. TIKHON'S ORTHODOX THEOLOGICAL SEMINARY

NOTES TO FINANCIAL STATEMENTS
JUNE 30, 2024 AND 2023

Note 1 — Organization

St. Tikhon's Orthodox Theological Seminary (the "Seminary") located in South Canaan, Pennsylvania was founded
in 1938 as a Pastoral School by resolution of the 6th All-American Sobor of the Russian Orthodox Greek Catholic
Church in North America and was officially transformed from the Pastoral School into a Seminary by the Holy
Synod of the Metropolis in 1942.

The Seminary is an institution of professional Orthodox Christian theological education, chartered by the
Department of Education of the Commonwealth of Pennsylvania and affiliated with the Orthodox Church in North
America. The primary mission of the Seminary lies in providing the necessary theological, liturgical, spiritual, and
moral foundations for Orthodox men to become, as God so wills, good shepherds of His Holy Orthodox Church.

Note 2 - Summary of Significant Accounting Policies

Basis of presentation

The financial statements of the Seminary have been prepared on the accrual basis of accounting.

For financial reporting purposes, the Seminary follows the reporting requirements of accounting principles generally
accepted in the United States of America (GAAP), which require that resources are classified based on the existence
or absence of donor-imposed restrictions. This is accomplished by classification of fund balances into two classes of
net assets: without donor restrictions and with donor restrictions.

Description of the two net asset categories are as follows:

Net assets without donor restrictions - Net assets that are not subject to donor-imposed stipulations. These are
currently available at the direction of the Board of Trustees for use in operations, invested in property and equipment
or as endowments.

Net assets with donor restrictions - Net assets whose use by the Seminary is subject to donor imposed stipulations
that can be fulfilled by actions of the Seminary pursuant to those stipulations or that expire by the passage of time
are reported as net assets with donor restrictions. When a donor restriction expires, that is, when the stipulated time
restriction ends or purpose restriction is accomplished, these net assets with donor restrictions are reclassified to net
assets without restrictions and reported in the statement of activities as net assets released from restriction.
Additionally, funds received as gifts and bequests which have been accepted with the donor stipulation that the
principal be maintained intact in perpetuity are reported as net assets with donor restrictions.
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ST. TIKHON'S ORTHODOX THEOLOGICAL SEMINARY

NOTES TO FINANCIAL STATEMENTS
JUNE 30, 2024 AND 2023

Note 2 - Summary of Significant Accounting Policies (continued)

New accounting pronouncements

In June 2016, the FASB issued Accounting Standards Update No. 2016-13—Financial Instruments—Credit Losses
(Topic 326): Measurement of Credit Losses on Financial Instruments. Topic 326 amends guidance on reporting
credit losses for assets held at amortized cost basis and available for sale debt securities. For assets held at amortized
cost basis, Topic 326 eliminates the probable initial recognition threshold in current GAAP and, instead, requires an
entity to reflect its current estimate of all expected credit losses. The allowance for credit losses is a valuation
account that is deducted from the amortized cost basis of the financial assets to present the net amount expected to
be collected. For available for sale debt securities, credit losses should be measured in a manner similar to current
GAAP, however Topic 326 will require that credit losses be presented as an allowance rather than as a write-down.

This Accounting Standards Update affects entities holding financial assets and net investment in leases that are not
accounted for at fair value through net income. The amendments affect loans, debt securities, trade receivables, net
investments in leases, off balance sheet credit exposures, reinsurance receivables, and any other financial assets not
excluded from the scope that have the contractual right to receive cash. The adoption of this standard did not have a
material impact on the Seminary’s business, financial position, results of operations or liquidity.

Use of estimates

The preparation of financial statements in conformity with GAAP requires management to make estimates and
assumptions that affect the reported amounts of assets and liabilities and disclosure of contingent assets and
liabilities at the date of the financial statements and the reported amounts of revenues and expenses during the
reporting period. Actual results could differ from those estimates.

Cash and cash equivalents

Cash and cash equivalents (including amounts designated) include certain investments in highly liquid debt
instruments with a maturity of three months or less when purchased. The Seminary maintains its cash in bank
deposit accounts, which may exceed the federally insured limits of $250,000 per institution. The Seminary has not
experienced any losses in such accounts and management believes that they are not exposed to any significant credit
risk related to its cash and cash equivalents.

Cash and cash equivalents, designated are set aside by the Board of Trustees for certain projects or purposes.
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ST. TIKHON'S ORTHODOX THEOLOGICAL SEMINARY

NOTES TO FINANCIAL STATEMENTS
JUNE 30, 2024 AND 2023

Note 2 - Summary of Significant Accounting Policies (continued)

Tuition receivables

Tuition receivables are reported at net realizable value. The Seminary provides for probable uncollectible amounts
through a valuation allowance so that the net amount reflects the amount that management expects to collect. The
valuation allowance is based on management's assessment of the current status of individual accounts, historical
collection information, and existing economic conditions. It is reasonably possible that the estimate of the
allowance for credit losses will change. The Seminary does not recognize interest income on receivables. Net bad
debt recoveries for the year ended June 30, 2023 was $5,014. Net bad debt recoveries for the year ended June 30,
2024 were $0.

Prepaid expenses

Prepaid expenses consist of deposits and prepayments made in the current year that benefit future periods.

Certificates of deposit

Certificates of deposit are recorded at cost plus accumulated interest which approximates fair value.

Investments and investment risk

Investments are carried at fair value. Investment income or loss (including realized and unrealized gains and losses
on investments, interest and dividends) is included in the statement of activities as income without donor restrictions
unless the income or loss is restricted by donor or law.

The Seminary's investments are comprised of a variety of financial instruments and are managed by investment
advisors. The fair values reported in the statement of financial position are subject to various risks including changes
in the equity markets, the interest rate environment and general economic conditions. Due to the level of risk
associated with certain investment securities and the level of uncertainty related to changes in the fair value of
investment securities, it is reasonably possible that the amounts reported in the accompanying financial statements
could change materially in the near future.

Property and equipment

Property and equipment acquisitions are recorded at cost less accumulated depreciation, computed on a straight-line
basis over the estimated useful lives of buildings and improvements (20-40 years), furniture (7-20 years), equipment
(5-10 years), and vehicles (5 years). Maintenance and repairs are charged to expense as incurred; replacements and
betterments are capitalized. All assets with a purchased cost, or fair value if acquired by gift, in excess of $1,000 are
capitalized.
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